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Covid-19 has brought about an unprecedented global humanitarian crisis. The virus has been spreading all over the world.  Millions have lost their lives, livelihood and millions are at risk of contracting the virus. This will cause a staggering effect on the economy. The far-reaching direct and indirect effects of the virus have affected the interconnected global economy and the supply chain since the first case was reported in December 2019 in China. There is concurrent disruption of the supply chain and the demand due to the virus. The pandemic has caused uncertainty directly or indirectly toward the world economic recovery and the supply chain. The gross domestic product (GDP) is expected to drop. (Fernandes, 2020)  The novel pandemic has macro effects on the economy. In this research paper, I will examine the impact of Covid-19 on the world's economy and the supply chain.  I will discuss the current government policy and its effect on the global economy. 
Effects of Covid-19 on the World Economy and the Supply Chain
There is a halt of production or decreased production for all the industries globally that have been affected directly by this novel epidemic. The pandemic has caused governments around the globe to close down or reduce the number of workers in factories as a preventive measure to curb the spread of the virus. The closure of factories has brought about shortages in manufacturing products. The reduction of the manufacturing factories output for an undefined period will have macro repercussions on the World's economy. There is a decline in the number of exports every country is making as a result of the virus. The decline in the export is because of the closure of boundaries around the globe, the restriction of movement and change of people’s primary needs. The UNCTAD has expressed that in case of a minor disruption or reduction in production causing a massive effect on the global economy. 
For example, we have a decline in production in the Republic of China. The closure of factories due to public health concerns has caused the macro decline in the output from the factories. China is a key manufacturing player in the World’s economy in almost all the business operations aspects and in case of a decline or halt in production, the effect is felt worldwide. In February 2020, china had a decline in output and this correlates with the number of exports. Many industries around the world are affected by the decline in exports from China.  Many economies around the globe are vulnerable due to the disruption of exports in China. Many European depend on China machinery, precision instruments, automotive, communication equipment and office machinery, and chemicals.  The shortage of these commodities around the globe leaves many economies vulnerable. (Fernandes, 2020)   
Global effects of China’s slowdown through global value chains
There is a considerable decline in the gross domestic product (GDP) globally. UNCTAD had estimated a decline in the gross domestic product (GDP) in both developing and developed countries. The developed countries experienced the largest gross domestic product drop in 2020 compared to the developing countries that have greatly declined their gross domestic product more in 2021. In 2020, these were the GDP of Northern Ireland at -9.9 percent, Argentina at -10.4 percent, the United States of America at -5.4 percent, and Italy at -8.6 percent. Trade has greatly declined globally and this has caused great repercussions on the economy. In the transportation of trade goods, the sea carries 80% and since then there was a decline in 2020 in sea transportation due to the travel restrictions. This has affected the economies of both developed and developing countries.  
There is a major decline in demand for particular primary commodities within the globe. The restrictions of movements, wearing of masks, lockdowns, and social distancing have had a macro effect on the global economy. These factors have influenced the demand for commodities within the global market. There is a shift in demand for the goods that people are purchasing since the novel pandemic hit the world. The shifts in demand have caused the destruction of perishable goods and inadequate storage facilities for these commodities. There have been low demands for mainly dairy products and the oil industry. The shortage in demand for oil products has greatly declined since there is the restriction of movements and the low factory production. Since the world is experiencing an unprecedented pandemic, many people have lost their livelihoods which have resulted in poverty in most households. There is low consumption in households around the globe. This decline in demand has caused losses for industries and thus negatively affecting the world’s economy. The automobile industry has been affected due to the restrictions of movements around the globe. (Gray, 2020) 
There is the interruption of movement around the world. The virus has caused many governments to restrict the movement of people to curb the spread of the virus. This has resulted in the suspension of the civil industry and the tourism sector. In the curbing of the spread, many Governments around the world restricted the travel of people from other countries. There are countries that have their countries on total lockdown thus no person can leave or enter the country. This restriction has affected the movement of goods by air around the globe. These measures by the government have greatly affected the civil and tourism sector around the globe. The pandemic has had an impact on the tourism sector since there are measures by the government against both domestic and international tourism. Some countries around the world that depend on tourism as the main source of the countries expenditure such as Spain or the African countries had all been affected. The ban on tourism will affect the gross domestic income of these countries thus affecting the global economy. There is a decline in foreign currency exchange around the globe thus negatively affecting the economy. The pandemic has affected intercountry investments around the globe. Many investors are not sure of the status or the effect of the virus in a certain region hence low investments around the world. 
Government policies in mitigation of the impacts
There is the need to keep the supply chain flowing for the essential goods and services. Governments around the world have prioritized the flow of supply for medical commodities. Governments around the world are passing policies that support unrestricted supply in the fight against the novel virus. There is an international call by the World Health Organization to allow the easy and fast supply of medical equipment, surgical masks, ventilators, and vaccines. There is the expediting certification that most of the countries have passed allowing the trade of new medical supplies within a short period.  There is a need for countries to reduce or remove the tariffs imposed on medical supplies around the world. The reduction of the tariffs on medical supplies is very vital in the fight against the virus. Countries have made policies that promote the speeding of border checks for medical supplies. 
There is the promotion of digital migration policies in many countries where people around the globe are requested to work from home. The work from the home policy has been advocated around the world as a way to curb the spread of Covid-19. The governments have supported this policy by reducing measures affecting accessibility and the reduction of tariffs for e-commerce services around the world. Since we have the movement restrictions, social distancing, and border closure, these moves by the government will help many small businesses. It will reduce the number of job losses due to the pandemic. These minor reductions are very essential in the world’s economy. The policies are helping medical researchers to effectively and timely share data around the world. 
Many jurisdictions around the world are weighing between the impacts of public health risks and the social and economic direct or indirect consequences. There are countries that have lifted the travel bans in their countries to curb the major repercussions caused by the virus.  There are nations such as the United States where they have never imposed total lockdowns rather they impose policies such as the wearing of masks, social distancing, and crowd containment because they want to protect the economy. 
There is the lifting of restrictions on the export of commodities around the world. Since many countries can now curb/control the spread of the virus, they have lifted the ban on the movement of goods. This is very vital for the world's economy for we want to avoid more dire consequences from the pandemic. The restrictions should be listed in order to reduce the panic buying around the world and for it undermines the international market confidence. The restrictions can bring about hoarding thus promoting unfair market practices. Counties around the world have designed policies to mitigate the gradual full operations of their airlines. This has increased the transportation of commodities around the world. The travel by sea has resumed and this is promoting trade in vulnerable and the affected nations. 
[bookmark: _GoBack]In many countries around the globe, tourism is very essential to their development in both developing and developed countries. The sector has been largely affected for there are travel restrictions, border closure, and crowd contentment in the world because of the pandemic. In the promotion of tourism around the world, many countries are lifting domestic travel restrictions and as a result, domestic tourism has increased in 2021. Many countries are setting up timelines for the gradual opening of international travels thus boosting confidence. 
Recommendations 
The world governments should design International policies that will govern all in the event of any pandemic around the world. There should be uniformity in the restrictions and measures set by governments around the world. These will be essential for there can be a defined trade model that can be established in event of a pandemic. The restriction and containment measures should be set in a uniform manner such that the economy is not greatly affected. The world leaders should enter into a consensus on the supply chain of commodities in event of a pandemic. From the research, it is clear that many countries entered different containment measures and policies such as movement restrictions, border closure etcetera hence causing a great effect on the economy. There should be established measures to fight against any pandemic. The crisis should be used to rethink the future of the tourism industry. 
There should be measures put in place for the strengthening of informal enterprises, small businesses, and micro-enterprises. Because of the pandemic, there is a decline in demand and supply for informal enterprises, small businesses, and micro-enterprises. SMEs are the main contributors to the world’s economy. They have been negatively affected leading to the termination of business and loss of jobs for many around the world. Every country should set up stimulus packages and relief funds. (Chakraborty & Maity, 2020) 
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